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AIM: To explore the barriers getting in the way of long-term deals for forest carbon in order to contribute more to New
Zealand’s efforts to mitigate climate change.

METHODOLOGY: Face-to-face semi-structured interviews (n=5) with individuals representing four large emitting companies with regulatory requirements to

purchase New Zealand Units (NZUs) under the New Zealand Emissions Trading Scheme (NZ ETS).

Key findings of this paper:

* Emission units from native forestry, small land blocks or Maori-owned land had additional value to some buyers but others just wanted to meet their ETS
emissions obligations at least-cost.

* 'The minimum volume of emission units required to justify making a deal varied across participants, but almost all valued the aggregation of land blocks.

* In making long-term deals, some participants would work only through an intermediary; others expressed a preference for developing bilateral relationships
with counterparties.

* Emitters shared a willingness to explore multiple contract options and agreed that a more standardised legal contract could improve the contracting process
for both parties.

 Predictability of price and policy regulation are necessary to boost engagement with long-term contracts for forest carbon.
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Some contracts signed by emitting companies for forestry emission units. Opportunities to improve future contracting for forest carbon
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ontract ~eng prront Hixed  Tayment StHctire Ol\r:;fr liilce 1. Standardised legal contracts for long-term carbon deals;

NZU volume determined at the end of each year and

bayment made thereafter 2. Reduced compliance and initial administration costs for landowners;
Prices fixed within three five-year blocks, each block with a

slightly different price (reflecting expected increase in carbon 3. Increased support for and knowledge sharing with landowners, to guide their

registration with the NZ ETS and grow their confidence; and,

4. Aggregated parcels of small land blocks with which emitters could make deals for
large volumes of NZUs.
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